FIRST PARAMOUNT
MODARABA

(An Islamic Financial Institution)
Managed by: Paramount Investments Limited

for the period ended
September 30, 2020 (Un-Audited)

Quarterly Report 2020

For Long Term ‘BBB’, For Short Term A-3
Out Look - Stable
VIS Credit Rating Company




[ (An Islamic Financial Institution) NN

CONTENTS

Mission&Vision _________________________J 01
| Corporate Information 02 |
DirectorsReport _________________________J 04
| Shari'ah AdvisorsReport __________J 05 |
BalanceSheet ] 06
| Statement of Comprehensivelncome 08 |
| Cash Flow Statement ________________________J 09 |
| Statement of ChangesinEquity 10 |

Notes to the Interim Financial Information (unaudited) -_




Finst Paramaunt Modaraba
(Anrlslamic Financial Institution)

P NT
MODARABA

It is our firm commitment to
operate the Modaraba activities in
accordance with Islamic Sharia
with Its true spirit.

To employ the Modaraba funds in
best possible way and to promote
the human talents, to maximize
the profit for certificate holders.

It is our mission to constantly
endeavour for excellence in all
spheres of business activity,
maintain its eminent market
position, promote lasting
relationship with our customers
and other stakeholders, and
construct a durable and vibrant
Pakistan.

STATEMENT OF ETHICS AND BUSINESS PRACTICES

We believe a complete code of ethics is a prerequiste
for all Directors and employees of Frist Paramount
Modaraba. We endeavour to thephilosophy behind the
code of ethics to carry out honestly activities assigned
to them. Our aim is to have highest standard of
execllence for the product and the betterment for all
those involved directly or indirectly with our Modaraba.
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BANKERS

Meezan Bank Limited

Bank Islami Pakistan Limited
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DIRECTORS REPORT TO THE CERTIFICATE-HOLDERS

The Directors of Paramount Investments Limited, the management Company of First Paramount
Modaraba, hereby present the unaudited financial statements for the period ended on 30" September,
2020 along with Shari’ah Advisor’s report thereon.

Overall profits for the first quarter of the financial year 2020-21 stood at PKR 140,709 /= (EPS =0.01). This
is lower by PKR 505,677/= as compared to Modaraba’s financial achievements for the same period last
year.

Modaraba is exercising great caution in extending financing to the customers, as general slowdown of
economy has turned quite a few businesses unviable. In short term, this may have slowdown the revival
of the profitability of the Modaraba but it actually is immunizing Modaraba from future bad debts. In-
house businesses of the Modaraba are also in process of recovery.

In these trying circumstances, Modaraba has some good news to share with its Certificate holders.
Modaraba has successfully launched “Online Screening facility” as a tool to combat against AML/CFT
related threats. The service is introduced in collaboration with FINSCAN, a globally recognized solutions
provider for AML/CFT risks. Wide range of enterprises in the Country are expected to make use of the
service. Management expects that (InshAllah) this service would earn Modaraba great revenues and
repute in the times to come.

Management of the Modaraba is optimistic that current financial year shall InshAllah witness a
considerable increase in overall profitability of the Modaraba.

Acknowledgement:

Management of the Modaraba and the Board of Director recognize the continual patronage and
cooperation of the regulators. especially of the offices of Registrar Modaraba, Security Exchange
Commission of Pakistan, Islamabad and State Bank of Pakistan.

Management also appreciates hard-work and dedication of the staff members of Modaraba.
For and on behalf of Board of Directors of

Paramount Investments Limited (PIL)
Managers of First Paramount Modaraba

Karachi. S/d
Date: October 26, 2020 Syed Wajih Hassan
(Chief Executive Officer)
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Shariah Advisor’s Report

| have conducted the Shariah review of First Paramount Modaraba managed by Paramount
Investments Limited Modaraba Company for the quarter ended September 30" 2020, in accordance
with the requirements as reported hereunder, in my opinion:

1. The Modaraba has introduced a mechanism which has strengthened the Shariah compliance
in letter and spirit and the systems, procedures and policies adopted by the Modaraba are in
line with the Shariah principles.

2. The agreement(s) entered into by the Modaraba are Shariah compliant and the financing
agreement(s) have been executed on the formats as approved by the Religious Board and all
the related conditions have been met.

3. To the best of my information and according to the explanations given to me, the business
transactions undertaken by the Modaraba and all other matters incidental thereto are in
conformity with the Shariah requirements as well as the requirements of the Prospectus,
Islamic Financial Accounting Standards as applicable in Pakistan and the Shariah Compliance
and Shariah Audit Regulations for Modaraba'’s.

4. Profit sharing ratios, profits and charging of losses (if any) relating to any deposit raising
product conforms to the basis and principles of Shariah.

Dated: Oct 12, 2020

7
&
Mufti Muhammad Farhan Farcog
Shartah Advisor
of First Paramount Modaraba
Managed By Paramount lnvestments Limited Managed By Paramount Investments Limited
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FIRST PARAMOUNT MODARABA
BALANCE SHEET
AS AT SEPTEMBER 30, 2020
Sept 30, June 30,
2020 2020
ASSETS Note ----m-emm- (Rupees) ----------
NON-CURRENT ASSETS
Fixed assets 3 16,966,832 17,349,264
Murabaha financing 4 52,281,140 54,390,989
Diminishing musharaka financing 6 11,946,077 13,180,790
Musharaka financing 12,000,000 12,000,000
Loans to employees 867,632 874,000
Long-term deposits 341,969 341,969
94,403,650 98,137,012
CURRENT ASSETS
Stores and spares 7,071,124 6,793,783
Trade debts 21,648,271 48,406,541
Advances, deposits, prepayments and other receivables 45,377,927 39,614,254
Modaraba financing 10,537,032 10,594,532
Short-term murabaha Financing 5 3,338,741 3,358,741
Current portion of long-term murabaha financing 4 75,169,177 78,202,593
Current portion of long-term diminishing musharaka financing 6 18,755,740 20,695,384
Current portion of musharaka financing 28,011,470 28,011,470
Current portion of loans to employees 347,369 350,000
Advances against murabaha 20,000,000 -
Accrued profit 6,508,950 6,181,021
Tax refunds due from Government 32,435,377 31,077,237
Cash and bank balances 86,540,368 75,852,255
355,741,546 349,137,811
450,145,195 447,274,823
CAPITAL AND RESERVES
Authorised Certificate capital
25,000,000 (2020: 25,000,000) certificates of Rs.10 each 250,000,000 250,000,000
Issued, subscribed and paid-up 137,884,193 137,884,193
Capital reserves 51,103,614 51,103,614
Unappropriated profit 14,610,081 19,295,319
203,597,888 208,283,126
NON-CURRENT LIABILITIES
Deferred income 12,131,967 13,098,206
Certificates of musharaka 7 117,387,649 118,035,000
129,519,616 131,133,206
CURRENT LIABILITIES
Creditors, accrued and other liabilities 19,322,390 14,515,672
Current portion of deferred income 14,221,618 13,803,665
Current portion of certificates of musharaka 7 57,322,351 57,656,200
Accrued profit on certificate of musharaka 2,282,795 2,658,107
Unclaimed profit distributions 23,878,538 19,224,847
117,027,692 107,858,491
450,145,195 447,274,823
The annexed noted form 1 to 10 form an integral part of these financial statements.
A o6
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FIRST PARAMOUNT MODARABA
PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Sep 30, Sep 30,
2020 2019
Note (Rupees)

Continuing Operation

Operating income 8 12,152,299 66,442,047
Operating costs

Operating expenses 9,504,837 61,974,198
(Reversal) / provision for doubtful recoveries - (43,450)

(9,504,837) (61,930,748)

2,647,462 4,511,299
Other income 559,497 180,051
Financial charges (3,045,087) (3,947,745)
161,872 743,605
Modaraba company's management fee inclusive of sales tax (18,292) (84,027)
143,580 659,578
Provision for Workers' Welfare Fund (2,872) (13,192)
Profit before taxation 140,709 646,386
Taxation -
Net profit after taxation 140,709 646,386
Earnings / (loss) per certificate - basic and diluted 0.01 0.05
The annexed noted form 1 to 10 form an integral part of these financial statements.
Chief Executive Director Director
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FIRST PARAMOUNT MODARABA
STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

Sep 30, Sep 30,
2020 2019
---------- (Rupees) --==------
Profit for the Quarter 140,709 646,386
Other comprehensive income - -
Total comprehensive income for the Period 140,709 646,386

The annexed noted form 1 to 10 form an integral part of these financial statements.

Chief Executive Director Director
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FIRST PARAMOUNT MODARABA
CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2020
Sep 30, Sep 30,
2020 2019
Note =m-=mnmmn= (RUpeES) =-mmmmenmn
Profit before tax 140,709 646,386
Adjustments for:
Depreciation 259,443 259,015
Amortisation 91,890 91,891
Provision for Workers' Welfare Fund 2,872 13,192
Financial charges 3,045,087 3,947,745
(Reversal of provision) / provision for doubtful debts - net - (43,450)
Operating profit before working capital changes 3,540,000 4,914,779
(Increase) / decrease in assets
Murabaha receivables - net 5,163,265 23,333,512
Diminishing musharaka receivables - net 3,174,357 (9,5883,790)
Musharaka financing - net - 5,559,000
Modaraba financing - net 57,500 -
Stores and spares (277,341) 376,120
Trade debts 26,758,270 4,989,590
Loan to employees 9,000 (476,001)
Advance against murabaha (20,000,000) (1,000,000)
Advances, deposit, prepayments and other receivables (5,763,673) (1,937,829)
Accrued profit (327,929) 75,041
Receivable against sale of weaving unit - 100,000
Increase / (decrease) in liabilities
Creditors, accrued and other liabilities 4,834,945 (20,847,742)
Net cash generated from operations 17,168,395 5,502,680
Income tax paid (1,358,140) (2,956,833)
Financial charges paid (3,045,087) (3,947,745)
Net cash generated from operating activities 12,765,168 (1,401,898)
Cash flows from investing activities
Purchase of tangible assets | - | ‘ (5,000)|
Net cash (used in) / generated from investing activities - (5,000)
Cash flows from financing activities
Certificate of Musharika - net (1,356,512) 9,954,883
Deferred Income (548,286) (4,607,316)
Profit distributed (172,256) (42,732)
Net cash used in financing activities (2,077,054) 5,304,835
Net (decrease) / increase in cash and cash equivalents 10,688,114 3,897,937
Cash and cash equivalents at beginning of the year 75,852,255 20,002,719
Cash and cash equivalents at end of the Period 86,540,369 23,900,656
The annexed noted form 1 to 10 form an integral part of these financial statements.
" Chief Executive " Director " Director
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STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2020
Reserves
Certificate Capital reserve Revenue reserve
Capital Merger Statutory Unappropriated Total Reserve Total
reserve reserve profit equity
(Rupees)
Balance as at July 01, 2019 137,884,193 1,935,160 47,868,977 27,885,832 77,689,969 215,574,162
Transactions with owners
recorded directly in equity:
Profit distribution for the year ended
June 30, 2019 @ Rs.1.0 per certificate - - - (13,788,420)  (13,788,420) (13,788,420)
Transferred to Statutory reserve @20% - 1,299,477 (1,299,477) - -
Total comprehensive income
for the year ended June 30, 2020
Profit for the year - - - 6,497,384 6,497,384 6,497,384
Other comprehensive income - - - - . -
6,497,384 6,497,384 6,497,384
Balance as at June 30, 2020 137,884,193 1,935,160 49,168,454 19,295,319 70,398,933 208,283,126
Transactions with owners
recorded directly in equity:
Profit distribution for the year ended
June 30, 2020 @ Rs.0.35 per certificate - - . (4,825,947)  (4,825,947) (4,825,947)
Total comprehensive income
for the period ended September 30, 2020
Profit for the Period - - - 140,709 140,709 140,709
Other comprehensive income - - - - - -
- - - 140,709 140,709 140,709
Balance as at September 30, 2020 137,884,193 1,935,160 49,168,454 14,610,081 65,713,695 203,597,888
The annexed noted form 1 to 10 form an integral part of these financial statements.
Chief Executive Director Director
A 10
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FIRST PARAMOUNT MODARABA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2020

1. LEGAL STATUS AND OPERATIONS

First Paramount (the ) is a multi perpetual and multidimensional Modaraba floated under the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980 and the rules framed there under and is managed by Paramount
Investments Limited (the Management Company), a company incorporated in Paki under the Companies Ordinance, 1984

(now Companies Act, 2017) on June 26, 1994. The Modaraba is listed on the Pakistan Stock Exchange Limited. The registered office of
the Modaraba is situated at Karachi, in the province of Sindh. Modaraba's principal activities include deployment of funds on murabaha,
modaraba and musharaka arrangements and its in-house ventures are (a) Generator rental and sale project under the name "AL-BURQ
Associates", (b) Electrical maintenance and troubleshooting services' under the name of "FPM Solutions" and (c) Chemical business
under the name of "FPM Petro Services" (d) Engineering products and solutions to upstream service companies under the name of "
FPM Geo Dynamics International”.

2. BASIS OF PREPARATION

2.1 Statement of compliance
These financial statements have been prepared in accordance with the requirements of the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980, the Modaraba Companies and Modaraba Rules, 1981 and directives issued by the Securities
and Exchange Commission of Pakistan (the Modaraba Regulations) together with approved accounting standards as applicable in
Pakistan to Modarabas. Approved accounting standards comprise of such International Financial Reporting Standards (IFRS) issued by
the International Accounting Standards Board (IASB) and Islamic Financial Accounting Standards (IFAS) issued by the Institute of
Chartered Accountants of Pakistan (ICAP), as are notified under the provisions of the Companies Act, 2017 and made applicable to
Modarabas. Wherever the requirements of the Modaraba Regulations differ from the requirements of these standards, the requirements
of the Modaraba Regulations take precedence

The SECP, Special Compliance Division, vide Circular no. 10 of 2004 dated February 13, 2004 deferred the application of IAS 17
‘Leases' to Modarabas till further orders.

2.2 Basis of measurement
These financial statements have been prepared on the historical cost basis
Permissible islamic financial products including murabaha, musharaka and modaraba have been used by the Modaraba. In line with the
similar industry practices, the accounting and presentation of the same are in line with the substance of the transactions and their

accounting is limited to the extent of actual amount of facility utilized and mutually agreed profit thereon. Accordingly, purchases, sales
and musharaka profits / reserves are not reflected in these financial statements

These financial statements have been prepared on accrual basis of accounting except for cash flow statement.

2.3 Functional and presentation currency

These financial statements are presented in Pakistani Rupees, which is the Modaraba's functional currency. All financial information
presented in Pakistani Rupees has been rounded to the nearest rupees, except otherwise stated.

2.4  signifi i i and ji

The preparation of financial statements in conformity with approved accounting standards, as applicable in Pakistan, requires
management to make judgments, estimates and assumptions that affect the application of policies and the reported amounts of assets,
liabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the results of which form the basis of making judgments about the carrying values of assets and
liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Significant accounting estimates and areas where judgments were made by the management in the application of accounting policies
are discussed in the following notes:

i) Provision for doubtful recoveries.
i) Estimation of useful lives of tangible and intangible assets
iii) Provision for taxation.

Sep 30, June 30,
2020 2020
-- (Rupees) -

3. FIXED ASSETS
Tangible 16,201,070 16,460,498
Capital work-in-progress - 31,112
Intangible 765,762 857,654
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3.1. ADDITIONS & DISPOSALS MADE DURING THE PERIOD

Sept 30, Sept 30,
2020 2019
(Rupees)
Additions during the period
Office and other Equipment - 5,000
- 5,000
4. MURABAHA FINANCING - secured
Sep 30, June 30,
2020 2020
(Rupees)
Considered good 127,450,317 132,593,582
Considered doubtful 2,627,529 2,627,529
130,077,846 135,221,111
Provision for doubtful recoveries (2,627,529) (2,627,529)
127,450,317 132,593,582
Current portion of long-term murabaha financing (75,169,177) (78,202,593)
52,281,140 54,390,989
SHORT-TERM MURABAHA RECEIVABLES - secured Sep 30, June 30,
2020 2020
(Rupees)
Considered good 3,338,741 3,358,741
Considered doubtful - -
3,338,741 3,358,741
Provision for doubtful recoveries - -
3,338,741 3,358,741
Sep 30, June 30,
2020 2020
DIMINISHING MUSHARAKA (Rupees)
FINANCING - secured
Considered good 30,701,817 33,876,174
Current portion of long-term diminishing musharaka financing (18,755,740) (20,695,384)
11,946,077 13,180,790
Sep 30, June 30,
2020 2020
(Rupees)
CERTIFICATES OF MUSHARAKA
Opening balance 175,691,200 169,551,200
Issuance 4,293,800 29,590,000
Redemptions (5,275,000) (23,450,000)
174,710,000 175,691,200
Less: Current portion certificates of musharaka (57,322,351) (57,656,200)
117,387,649 118,035,000
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Sep 30, Sep 30,
2020 2019

OPERATING INCOME (Rupees)
Profit on murabaha receivables 4,776,470 5,394,069
Profit on diminishing musharaka 1,050,216 777,206
Profit on musharaka projects 878,723 349,000
Income from FPM Solutions 8.1 1,287,490 1,376,017
Income from FPM Petro Income 8.2 4,159,400 58,545,755

12,152,299 66,442,047

8.1 This represents income generated from business of FPM Solutions representing Modaraba's share on
proportionate basis. This also includes income from Service Level Agreements (SLA) entered into by FPM
Solutions with various clients to provide services in respect of stand by generators, UPS and other power back
up solutions.

8.2 This represents income generated from chemical business of FPM Petro Services. The Modaraba's share of
income is 60%.

TAXATION

Current

Clause 100 of Part | of the Second Schedule to the Income Tax Ordinance, 2001 provides exemption from tax of any
income, not being income of trading activity derived by a Modaraba, if not less than ninety percent of its total profits in
a year, as reduced by the amount transferred to mandatory reserve under the provisions of the Modaraba Companies
and Modaraba (Floatation and Control) Ordinance, 1980 is distributed to the certificate holders. The Management
Company has distributed sufficient accounting income of the Modaraba (subsequent to reporting date, see note 36)
for the year ended June 30, 2020 which meets the requirement of above stated clause. Further, taxable income from
trading activiting is taxable under Clause 18, Part Il of Second Schedule of the Income Tax Ordinance, 2001,
however, considering the taxable loss from the trading activity, no provision has been made in these financial
statements. Further, Modaraba are also exempt from minimum tax under section 113 of the Income Tax Ordinance,
2001.

Deferred

Income of modaraba enjoys tax exemption subject to distribution of 90% its profits in the year, therefore no deferred
tax has been booked in these financial statements.

DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue by the Board of Directors of the Management Company on
October 26, 2020

Chief Executive Director Director
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